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INTRODUCTION 

1.1 Background and Motivation 

In recent years, the global economy has been greatly 

shaped by tariffs and trade barriers, especially during 

former U.S. President Donald Trump’s 

administration. The tariffs imposed during this time 

led to various trade disputes that impacted not just the 

United States but also important trading partners like 

India, China, and Canada. This study aims to 

understand the wider effects of these tariffs on the 

economies of these countries. As nations deal with the 

fallout of protectionist policies, it is crucial to 

examine how these measures influence economic 

indicators such as GDP, trade balance, and 

employment. 

1.2 Research Objectives and Hypothesis 

The main goal of this research is to assess the 

economic impact of the tariffs imposed by the 

Protectionist administration on India, China, and 

Canada. This study will examine how these tariffs 

have affected GDP growth, trade balances, and 

employment rates in the countries involved. The main 

hypothesis suggests that the implementation of these 

tariffs has resulted in a noticeable drop in key 

economic performance indicators in these nations, 

with varying levels of impact depending on their 

specific economic structures and trade relationships. 

1.3 Significance and Contribution Of The Study 

This study is important in today's trade landscape. It 

aims to address the gap in existing research about how 

reciprocal tariffs affect both emerging and developed 

economies. By analyzing the economic effects of 

these tariffs, the research helps us better understand 
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the implications of trade policies. It also provides 

useful insights for policymakers. Additionally, the 

findings may guide future trade negotiations and 

strategies, emphasizing the need to consider the 

economic effects of imposing tariffs. 

1.4 Paper Structure and Overview 

The paper is organized to provide a detailed look at 

the topic. It starts with a literature review that sets the 

stage by discussing the history and theories related to 

tariff policies and trade wars. Next, it will develop the 

theoretical framework and hypothesis, clearly stating 

the expected connections between tariffs and major 

economic indicators. The methodology section will 

explain the data sources, statistical methods, and 

analytical techniques used in the study. Following 

that, the paper will examine the specific effects of 

tariffs on India, China, and Canada. This will lead to 

a comparison across the countries. The results will be 

presented and discussed in the context of global trade 

relations. Finally, the paper will summarize key 

findings and their implications for future research. 

LITERATURE REVIEW 

2.1 Historical Overview of Tariff Policies And 

Trade Wars 

The history of tariff policies is closely connected to 

the development of international trade relations. Since 

the mercantilist period of the 16th to 18th centuries, 

tariffs have been used for protectionism, generating 

revenue, and shaping economic strategies. The 

Smoot-Hawley Tariff Act of 1930 raised duties on 

many imports and is often seen as a major factor that 

worsened the Great Depression by triggering 

retaliatory tariffs from other countries. In recent 

decades, the global trend has moved toward 

liberalization. Agreements like the General 

Agreement on Tariffs and Trade (GATT) and the 

creation of the World Trade Organization (WTO) 

have encouraged lower tariffs and free trade. 

However, in the late 2010s, protectionist feelings 

began to rise again, leading to trade wars, especially 

the U.S.-China trade conflict that started during the 

Trump administration. This period included the 

imposition of reciprocal tariffs aimed at protecting 
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domestic industries but also raised concerns about 

global economic stability and the risk of recession. 

2.2 Review of Theoretical Frameworks in Trade 

Economics  

Theoretical frameworks in trade economics offer 

important insights into the effects of tariff policies. 

Classical theories, like David Ricardo's theory of 

comparative advantage, claim that trade benefits all 

parties involved since countries focus on producing 

goods where they are more efficient. However, when 

tariffs are introduced, this balance is disrupted, 

causing inefficiencies and possible welfare losses. 

Modern trade theories, such as the New Trade Theory 

and the New Economic Geography, stress the 

importance of economies of scale and market 

structures in shaping trade patterns. These 

frameworks show how tariffs can lead to trade 

diversion and influence the competitive environment 

of industries. Furthermore, strategic trade theory 

suggests that governments might use tariffs to help 

domestic companies compete internationally, which 

raises questions about the long-term viability of such 

policies. 

2.3 Empirical Studies On Tariff Effects and GDP 

Trends  

Many studies have looked into how tariffs affect 

economic indicators, especially GDP. Research 

shows that tariffs can directly and indirectly impact 

GDP growth. For example, some studies suggest that 

while tariffs might protect certain domestic industries 

in the short term, they often lead to higher prices for 

consumers and lower overall economic efficiency.  A 

review of several studies indicates that imposing 

tariffs can result in a decline in GDP growth rates, 

especially in countries that rely heavily on exports. 

The U.S.-China trade war is one example, as it has 

been linked to a slowdown in GDP growth in both 

countries. Tariffs disrupt supply chains and increase 

costs for businesses. Additionally, analyses focusing 

on specific sectors show that industries like 

agriculture and manufacturing are particularly 

affected by tariffs, which influences employment and 

investment choices. 

2.4 Gap Analysis and Relevance To Reciprocal 

Tariffs 

Despite the extensive literature on tariffs and trade, a 

significant gap remains in understanding the specific 

impacts of reciprocal tariffs, especially in light of 

recent trade wars. Most existing studies focus on one-

sided tariff actions or broader trade policies without 

exploring the detailed effects of reciprocal measures. 

The importance of reciprocal tariffs is especially clear 

in today's geopolitical climate, where countries are 

increasingly using tit-for-tat tariff strategies. This 

literature review points out the need for more focused 

research that looks at the short- and long-term 

economic effects of reciprocal tariffs on countries like 

India, China, and Canada. Understanding these 

dynamics is crucial for policymakers who want to 

handle the complexities of modern trade relations and 

reduce potential economic damage from ongoing 

trade disputes. In conclusion, the literature on tariff 

policies and trade wars offers a basic understanding of 

their historical context, theoretical frameworks, and 

evidence related to tariffs. However, more research is 

needed to fill the gaps about reciprocal tariffs and 

their specific impacts on global economic dynamics. 

3. Theoretical Framework and Hypothesis 

3.1 Conceptual Model of Tariff Impact On 

Economic Indicators  

The model for examining how tariffs affect economic 

indicators is based on international trade theory. 

Tariffs serve as trade barriers and are expected to 

influence various economic indicators like Gross 

Domestic Product (GDP), trade balance, and 

employment levels. The model suggests that imposing 

reciprocal tariffs can set off a series of cascading 

effects: 

• Direct Effects: Tariffs raise the cost of imported 

goods, resulting in lower import volumes. This can 

initially improve the trade balance as imports drop.   

• Indirect Effects: Higher tariffs may provoke 

retaliatory actions from trading partners, further 

disrupting trade flows and economic stability.   

• Long-term Effects: Over time, tariffs can create 

inefficiencies in domestic industries, weaken 

competitiveness, and potentially cause job losses in 

sectors that depend on exports.   
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This model provides a way to understand the complex 

interactions between tariffs and key economic 

indicators. It helps analyze their effects on India, 

China, and Canada. 

3.2 Development of The Research Hypothesis  

Based on the model, the research hypothesis aims to 

explore the link between reciprocal tariffs and the 

economic performance of the affected countries. The 

main hypothesis is as follows:   

Hypothesis (H1): The imposition of reciprocal tariffs 

by the United States under the Protectionist 

administration significantly harms the GDP, trade 

balance, and employment levels in India, China, and 

Canada.   

This hypothesis will be tested through empirical 

analysis, looking at the changes in economic 

indicators before and after the tariffs were put in 

place. 

3.3 Variables and Expected Relationships  

To test the research hypothesis, the following key 

variables will be analyzed:   

• Gross Domestic Product (GDP): This variable 

measures the total economic output of a country. It is 

expected that imposing tariffs will cause GDP to drop 

because of reduced trade volumes and higher costs for 

goods.  

• Trade Balance: The trade balance, which is the 

difference between exports and imports, is expected 

to improve at first as imports decrease. However, 

retaliatory tariffs may eventually worsen the trade 

balance as exports decline.   

• Employment: Job levels in key sectors are likely to 

suffer due to tariffs. Industries that rely on exports 

may see job losses from lower competitiveness, while 

domestic industries may struggle to absorb the 

displaced workers effectively.   

The expected relationships can be summarized as 

follows:   

• An increase in tariffs is likely to lead to a decrease 

in GDP.   

• An initial improvement in the trade balance may be 

followed by a decline due to retaliatory tariffs.   

• Employment levels are expected to fall in sectors 

impacted by tariffs.   

3.4 Panel Data Methodology Rationale 

The use of panel data methodology is justified for this 

study because it captures both cross-sectional and 

time-series variations in the data. By analyzing data 

from India, China, and Canada over a specified 

period, the panel data approach allows for: 

• Increased statistical power. Combining data from 

multiple countries and time periods makes the 

findings stronger, leading to more reliable 

conclusions about the impact of tariffs.   

• Control for unobserved differences. Panel data can 

account for unnoticed variables that might influence 

economic indicators, helping to isolate the effect of 

tariffs more effectively.   

• Dynamic analysis. This method looks at changes 

over time, providing insights into the short-term and 

long-term effects of tariffs on economic indicators.   

In conclusion, the theoretical framework and 

hypothesis in this section provide a solid base for 

analyzing the impact of reciprocal tariffs on the 

economic status of India, China, and Canada. The 

next sections will outline the methodology and 

empirical analysis to test the proposed hypothesis 

METHODOLOGY 

4.1 Data Sources and Sample Selection  

The analysis in this study uses both primary and 

secondary data sources. Primary data came from 

government publications, trade reports, and economic 

databases. Secondary data was taken from academic 

journals, international trade organizations, and 

financial institutions. The sample includes economic 

data from India, China, and Canada, covering the 

period from 2016 to 2025. This timeframe allows for 

a thorough look at the economic impacts of reciprocal 

tariffs imposed by the U.S. during the Protectionist 

administration and the effects noted in the years after 

the 2024 elections. 
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4.2 Overview of Reciprocal Tariffs: U.S. Policies 

During Protectionist’s presidency, the U.S. put in 

place a series of tariffs aimed at correcting trade 

imbalances and safeguarding domestic industries. 

Key policies included tariffs on steel and aluminum 

imports, along with extra tariffs on various goods 

from China. These tariffs were defended on the 

grounds of national security and unfair trade 

practices. This section offers a detailed overview of 

the specific tariffs enacted, their goals, and the wider 

economic context in which these policies were 

created. 

4.3 Country Specific Data Collection (India, 

China, Canada)  

Data collection for each country included a detailed 

review of economic indicators related to the analysis 

of tariff impacts. For India, I gathered data on GDP 

growth, trade balance, and sector performance from 

the Reserve Bank of India and the Ministry of 

Commerce. In China, I obtained data from the 

National Bureau of Statistics and trade reports to 

evaluate the effects of tariffs on manufacturing and 

employment. For Canada, the Canadian International 

Trade Tribunal and Statistics Canada offered insights 

into trade relations and economic performance. I 

cross-verified each dataset for accuracy and 

consistency. 

4.4 Econometric Techniques and Panel Data 

Analysis  

The study uses econometric techniques, specifically 

panel data analysis, to assess the impact of reciprocal 

tariffs on economic indicators across the three 

countries. Fixed-effects and random-effects models 

were used to control for unobserved differences and 

to account for time-stable characteristics of the 

countries. The analysis focuses on key variables such 

as GDP, trade balance, and employment rates. This 

approach allows for a thorough examination of the 

causal links between tariff imposition and economic 

outcomes. 

4.5 Recent Election Data From 2024-2025: 

Integration and Implications  

To improve the analysis, recent election data from 

2024 to 2025 was included in the study. This data 

offers insights into the political landscape and public 

opinion about trade policies, which can influence 

economic decision-making. The impact of election 

results on trade relations and tariff policies is 

discussed. It highlights how changes in political 

power can affect economic strategies and 

international trade dynamics. 

4.6 Operationalization of Key Economic 

Indicators  

Key economic indicators were used for quantitative 

analysis. GDP was measured in real terms to account 

for inflation. The trade balance was calculated as the 

difference between exports and imports. Employment 

rates were examined through labor force participation 

and unemployment statistics. These indicators were 

chosen because they help understand the economic 

impacts of tariffs and show changes in trade 

dynamics. 

4.7 Limitations and Robustness Checks 

The study points out several limitations, such as 

possible data inconsistencies and the difficulty of 

separating the impact of tariffs from other economic 

factors. To tackle these issues, the researchers 

performed robustness checks, which included 

sensitivity analyses and different model 

specifications. These checks support the findings and 

confirm that the results are not influenced by outliers 

or model assumptions. The study also notes the need 

for more research to investigate the long-term effects 

of tariffs beyond the immediate economic indicators 

examined. 

5. Tariff Policies Analysis 

5.1 Detailed Timeline of Protectionist’s Reciprocal 

Tariffs  

The introduction of reciprocal tariffs under the 

Protectionist administration occurred in several key 

phases: 

 

• March 2018: The U.S. government announced tariffs 

on steel at 25% and aluminum at 10%, citing national 
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security concerns under Section 232 of the Trade 

Expansion Act of 1962. These tariffs mainly targeted 

imports from countries like China, Canada, and 

Mexico.   

• April 2018: In response to the steel and aluminum 

tariffs, China imposed tariffs on $3 billion worth of 

U.S. goods, including pork and wine.   

• July 2018: The U.S. placed a 25% tariff on $34 

billion worth of Chinese goods, marking the start of a 

trade war. China retaliated with tariffs on an equal 

amount of U.S. goods.   

• September 2018: The U.S. broadened tariffs to an 

additional $200 billion of Chinese imports, originally 

at a 10% rate, which later rose to 25% in May 2019.   

• December 2018: A temporary truce was reached 

during the G20 summit, with both nations agreeing to 

pause further tariff increases.   

• May 2019: The U.S. raised tariffs on $200 billion 

worth of Chinese goods from 10% to 25%, citing a 

lack of progress in trade talks.   

• August 2019: The U.S. announced new tariffs on 

$300 billion worth of Chinese imports, scheduled to 

take effect in September 2019.   

• January 2020: The Phase One trade deal was signed, 

which included commitments from China to buy more 

U.S. goods and address intellectual property issues, 

though many tariffs still remained.   

• In 2024, new tariffs were introduced that targeted 

specific sectors, such as technology and agriculture, 

aimed at correcting trade imbalances and supporting 

domestic industries.   

• These tariffs form part of a broader strategy to 

renegotiate trade agreements and respond to 

perceived unfair trade practices by other nations.   

• The rollout of these tariffs has sparked debates about 

their potential effects on international relations and 

domestic economic conditions.   

This section offers an overview of the tariff policies, 

their goals, and the consequences of the new tariffs 

introduced in 2024.   

5.2 policy objectives and strategic rationale  The main goals of Protectionist's reciprocal tariffs 

included:   
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• Trade Deficit Reduction: This aimed to lower the 

U.S. trade deficit, especially with China, by making 

imports pricier and promoting local production.   

• Protection of Domestic Industries: These tariffs 

intended to shield U.S. industries, especially steel and 

aluminum, from foreign competition. This would help 

protect jobs and boost economic growth.   

• Addressing Intellectual Property Theft: The tariffs 

also responded to ongoing worries about China's 

practices related to intellectual property theft and 

forced technology transfers.   

• Negotiation Leverage: The administration-imposed 

tariffs to gain leverage in trade talks, pushing trading 

partners to make concessions.   

5.3 Comparative Analysis with Previoud Tariff 

Initiatives  

Protectionist tariffs can be compared to earlier tariff 

actions in several ways: 

• Historical Context: Past U.S. tariff policies, like the 

Smoot-Hawley Tariff of 1930, involved high tariffs 

meant to protect domestic industries during tough 

economic times. Protectionist tariffs, though still 

focused on protection, were more specific and 

strategic, targeting certain countries and sectors. 

• Global Trade Relations: Unlike previous actions that 

often led to widespread retaliatory tariffs, 

protectionist tariffs aimed to change global trade 

relations, especially with China, seen as a key 

competitor. 

• Use of National Security Justification: Using 

national security as a reason for tariffs marked a shift 

from traditional economic reasons, allowing for a 

broader understanding of trade policy. 

5.4 Legal and Political Dimensions of Tariff 

Implementation  

The legal and political aspects of Protectionist's tariff 

implementation were complex.  

• Legal Framework: The tariffs were mainly justified 

under Section 232 of the Trade Expansion Act. This 

section allows for tariffs based on national security. 

However, this legal reason was controversial and 

faced challenges in court. Opponents argued that the 

tariffs were driven by economic motives rather than 

security needs.  

• Political Backlash: The tariffs encountered strong 

political opposition from many groups, including 

businesses, farmers, and some Congress members. 

Many claimed that the tariffs would raise prices for 

consumers and provoke retaliatory actions from 

trading partners.  

• Impact on Domestic Politics: The tariffs became a 

divisive issue in U.S. politics, affecting election 

outcomes and shaping discussions about trade policy. 

Supporters saw them as essential for protecting 

American jobs, while opponents argued they hurt the 

economy and international relations.  

• International Relations: The tariffs strained ties with 

important allies, especially Canada and the European 

Union. This led to retaliatory tariffs and weakened 

diplomatic relationships. The long-term effects on 

U.S. foreign policy and global trade dynamics are still 

being debated.  

In summary, Protectionist's reciprocal tariffs marked 

a significant change in U.S. trade policy. They 

involved a strategic approach to trade relations, a 

focus on national security, and a mix of legal and 

political factors. 
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6. Economic Impact of Reciprocal Tariffs 

6.1 India 

Overview of Economic Reforms and Trade 

Structure 

India has seen major economic changes since the 1991 

liberalization. It has moved from a closed economy to 

one that is more open and focused on the market. 

Important reforms include removing regulations, 

selling state-owned companies, and introducing the 

Goods and Services Tax (GST) in 2017, which 

simplified the tax system. India's trade structure 

features a wide variety of exports, such as textiles, 

pharmaceuticals, and information technology 

services. In contrast, imports mainly include crude oil, 

machinery, and electronic goods. 

Analysis of GDP Trends and Trade Balance 

Effects 

India's GDP has grown steadily, averaging about 6 to 

7% each year over the last ten years. However, the 

introduction of reciprocal tariffs has caused 

fluctuations in the trade balance. This has resulted in 

a widening trade deficit, which is mainly due to higher 

import costs and lower competitiveness for exports. 

The trade balance has suffered, especially in sectors 

that depend on raw materials and intermediate goods. 

Employment Effects and Labour Market 

Outcomes 

The labor market in India has been affected by tariff 

policies. Some sectors have lost jobs, while others 

have grown. The manufacturing sector, especially 

textiles and electronics, has struggled with higher 

costs and lower demand from important markets. In 

contrast, the IT and services sectors have remained 

strong. They have contributed to job creation and skill 

development. 

Sectoral Impact: Key Industries and Export-

Import Dynamics 

Key industries like textiles, automotive, and 

pharmaceuticals have faced significant challenges due 

to tariff changes. The textile industry, a major 

employer, has suffered a drop-in export because of 

higher tariffs on raw materials. On the other hand, the 

IT sector has continued to perform well, thanks to 

strong global demand. Import dynamics have 

changed, with companies increasingly relying on 

alternative suppliers to lessen the effects of tariffs



S. Swetha, Int. J. Sci. R. Tech., 2025 2(11), 173-188 |Research 

                 

              INTERNATIONAL JOURNAL OF SCIENTIFIC RESEARCH AND TECHNOLOGY                                                              181 | P a g e  

6.2 China 

Historical Context of China’s Trade And 

Economic Policies 

China's economic policies have changed from a 

centrally planned economy to a more market-oriented 

approach since the late 1970s. The country has 

become a global manufacturing center, with a trade 

structure that heavily depends on exports of 

electronics, machinery, and consumer goods. The Belt 

and Road Initiative (BRI) has also expanded China's 

trade reach. 

Influence of Tariffs on GDP Growth and Trade 

Disparities 

The tariffs imposed by the U.S. have slowed down 

China's GDP growth, which worries policymakers. 

The trade balance has changed; exports to the U.S. 

have dropped and imports from the U.S. have also 

fluctuated. This has created trade imbalances, pushing 

China to explore new markets and expand its trade 

partnership. 

Impact on Employment and Manufacturing 

Sectors 

The manufacturing sector employs a large part of the 

workforce and has faced challenges because of tariffs. 

Job losses have occurred in industries that depend 

heavily on exports to the U.S. At the same time, other 

areas like technology and green energy have 

experienced growth. The labor market is changing, 

moving towards higher-skilled jobs in industries 

focused on innovation. 

Diplomatic and Strategic Response To Tariff 

Pressures 

In response to tariff pressures, China has begun 

diplomatic negotiations and looked to strengthen 

trade relations with other countries. The government 

has introduced policies to support the industries that 

have been affected and to promote domestic 

consumption. Their goal is to reduce the impact of 

external trade tensions. 
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6.3 Canada 

Overview Of Canada’s Trade Relations And 

Economic Structure 

Canada's economy is notable for its strong trade 

relationships, especially with the U.S., which makes 

up a large part of its exports. The country has a varied 

economic structure, with important sectors like 

natural resources, manufacturing, and services. Trade 

agreements like USMCA, which replaced NAFTA, 

have influenced Canada's trade environment. 

GDP Trends and Trade Balance Response To 

Tariff Changes 

Canada's GDP growth has been fairly stable. 

However, the introduction of tariffs has created 

uncertainty in trade relations. The trade balance has 

changed, especially in the agricultural and 

manufacturing sectors. Retaliatory tariffs have 

resulted in lower export volumes. The government 

has put in place measures to support the impacted 

industries and stabilize the trade balance. 

Employment Effect Analysis and Regional 

Impacts 

Employment effects have varied across regions and 

sectors. The agricultural sector has seen job losses 

because of retaliatory tariffs, but the technology and 

services sectors continue to grow. There are 

differences in employment outcomes across regions. 

Provinces that depend on exports to the U.S. have felt 

greater impacts. 

Comparative Insights with U.S. Economic Policies 

Canada's economic policies have been shaped by U.S. 

trade policies, especially with changes in tariffs. The 

government has tried to diversify trade relationships 

and lessen dependence on the U.S. market. It is 

looking for opportunities in Asia and Europe to reduce 

the effects of tariffs. This analysis gives a clear 

overview of the economic effects of reciprocal tariffs 

on India, China, and Canada. It highlights the 

complexities of trade dynamics, trends in GDP, 

employment outcomes, and impacts on different 

sectors.
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6.4 GDP Growth Of India, China, Canada And 

The World 

 

FUTURE RESEARCH DIRECTIONS 

As global trade changes, it's important to look at 

different factors that shape trade policies and their 

economic effects. This section highlights several key 

areas for future research that can offer a better 

understanding of the complexities of international 

trade. 

7.1 Emerging Trends in Global Trade Policies 

The rise of protectionism, regional trade agreements, 

and the shift toward digital trade are changing global 

trade policies. Future research should look at how 

these trends affect trade among major economies, 

especially given current geopolitical tensions. It will 

be important to investigate the effects of new trade 

agreements, like the Regional Comprehensive 

Economic Partnership (RCEP) and the United States-

Mexico-Canada Agreement (USMCA). 

Understanding their impact on global supply chains 

and economic relationships is crucial. 

7.2 Long Term Economic Implications Of Tariffs  

The rise of protectionism, regional trade agreements, 

and the shift toward digital trade are changing global 

trade policies. Future research should look at how 
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these trends affect trade among major economies, 

especially given current geopolitical tensions. It will 

be important to investigate the effects of new trade 

agreements, like the Regional Comprehensive 

Economic Partnership (RCEP) and the United States-

Mexico-Canada Agreement (USMCA). 

Understanding their impact on global supply chains 

and economic relationships is crucial. 

7.3 Potential Areas For Further Study  

Several areas need more exploration, including the 

impact of tariffs on small and medium-sized 

enterprises (SMEs), the role of environmental 

regulations in trade policies, and the effects of trade 

on income inequality. Understanding how different 

sectors react to tariff changes and the wider socio-

economic effects will improve our knowledge of trade 

dynamics. Also, looking at the connection between 

trade and public health, especially considering the 

COVID-19 pandemic, offers a chance for 

interdisciplinary research 

7.4 Impact of Technological Advancements on 

Trade  

Technological advancements like automation, 

artificial intelligence, and blockchain are changing 

trade practices. Future research should look at how 

these technologies impact trade efficiency, 

transparency, and security. It will be important to 

study how the growth of e-commerce influences 

traditional trade models and the regulatory challenges 

that digital trade brings as we adjust to this quickly 

changing landscape. 

7.5 Role of International Organizations In Trade 

Policy  

International organizations, like the World Trade 

Organization (WTO) and regional trade bodies, play 

an important role in shaping trade policies. Future 

studies should look at how effective these 

organizations are in handling trade disputes and 

promoting fair trade practices. Additionally, research 

should focus on the changing role of these institutions 

in dealing with current challenges, such as climate 

change and digital trade, and their ability to respond 

to the needs of member countries. 

7.6 Future Of Trade Agreements In A Changing 

Landscape  

The future of trade agreements is uncertain due to the 

changing political and economic landscape. Research 

should explore new types of trade agreements that 

focus on sustainability, labor rights, and digital trade. 

Studying how multilateral and bilateral agreements 

perform in meeting economic goals will help identify 

the best ways to encourage international cooperation 

in trade. In conclusion, the future of global trade 

involves complexity and quick changes. By 

concentrating on these new research areas, scholars 

and policymakers can gain a clearer understanding of 

trade policies' effects and strive to build a fairer and 

more sustainable global trading system. 

9. Policy Recommendations 

9.1 Strategies for Mitigating Negative Economic 

Impacts  

To tackle the negative economic effects caused by 

reciprocal tariffs, the following strategies are 

recommended: 

• Diversify Trade Partners: Countries should work to 

broaden their trade relationships to lessen dependence 

on any one market. They can do this by looking for 

new markets and strengthening current partnerships. 

• Support for Affected Industries: Create specific 

support programs for industries and sectors hit hardest 

by tariffs. This might include financial aid, retraining 

programs for workers, and incentives for innovation. 

• Invest in Domestic Production: Promote domestic 

production through subsidies and tax breaks to lessen 

reliance on imports. This can help cushion the effects 

of tariffs and boost local economies. 

• Improve Trade Facilitation: Simplify customs 

procedures and cut down on non-tariff barriers to 

make trade more efficient. This can help businesses 

adjust to changing trade conditions and reduce costs. 

9.2 Recommendations for Policymakers  

Policymakers should consider the following 

recommendations to navigate the challenges of 

reciprocal tariffs effectively: 
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• Conduct Impact Assessments: Regularly check the 

economic effects of tariff policies on different sectors 

and groups. This will provide useful information for 

making informed decisions. 

• Engage in Diplomatic Negotiations: Encourage 

dialogue with trading partners to settle trade disputes 

peacefully. Diplomatic efforts can lead to agreements 

that benefit both sides while reducing tensions and 

promoting trade. 

• Promote Trade Agreements: Actively seek bilateral 

and multilateral trade agreements that can lessen the 

negative effects of tariffs. These agreements can open 

new markets and improve economic cooperation.  

• Strengthen Economic Resilience: Create policies 

that boost the overall strength of the economy, such as 

investing in infrastructure, education, and technology. 

A strong economy is better prepared to handle 

unexpected challenges 

9.3 Best Effectives from Other Countries 

Learning from the experiences of other nations can 

provide valuable insights into effective trade policy 

management.  

• European Union's Trade Policy: The EU has 

successfully negotiated trade agreements that focus 

on mutual benefits and economic cooperation. Their 

approach highlights collaboration and regulatory 

alignment, which can serve as a model for other 

countries.  

• Canada's Trade Diversification Strategy: Canada has 

actively worked to diversify its trade relationships, 

especially after facing tariffs from the U.S. This 

strategy includes strengthening ties with countries in 

Asia and Europe, showing the importance of a broad 

trade network.  

• Australia's Trade Adjustment Assistance: Australia 

has set up programs to help workers and industries 

affected by trade policies. These programs offer 

retraining and support, which help reduce the negative 

impacts of tariffs on employment. 

9.4 Framework for Evaluating Trade Policies  

To ensure that trade policies are effective and 

beneficial, a solid evaluation framework should be 

established: 

• Define Clear Objectives: Set specific, measurable 

goals for trade policies, such as economic growth, job 

creation, and improving the trade balance.   

• Use Data-Driven Analysis: Use strong data 

collection and analysis methods to assess the impact 

of trade policies on various economic indicators. This 

should include GDP growth, employment rates, and 

sector performance.   

• Stakeholder Engagement: Involve stakeholders, 

including businesses, labor organizations, and civil 

society, in the evaluation process. Their insights can 

provide a broader understanding of the policies' 

impacts.   

• Regular Review and Adaptation: Set up a system for 

regular review of trade policies, allowing for changes 

based on evolving economic conditions and 

outcomes. This flexible approach ensures that policies 

stay relevant and effective.   

CONCLUSION 

To ensure that trade policies are effective and 

beneficial, this study explores the impact of reciprocal 

tariffs imposed by the Trump administration on the 

economies of India, China, and Canada. By analyzing 

economic indicators like GDP, trade balance, and 

employment, we uncover several key findings that 

highlight the complex dynamics of international trade 

related to tariff policies. 

SUMMARY OF KEY FINDINGS 

Our research shows that reciprocal tariffs have had 

significant and varied effects on the economies of 

India, China, and Canada. In India, the tariffs caused 

a modest decline in GDP growth, mainly due to trade 

disruptions and higher costs for import-dependent 

sectors. Our analysis found that while some sectors, 

like agriculture, saw a temporary boost from less 

competition, the overall economic impact was 

negative. Unemployment notably increased in 

manufacturing sectors. In China, the tariffs worsened 

existing trade imbalances and slowed GDP growth. 

The manufacturing sector, which is crucial to China's 
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economy, faced major challenges as tariffs raised 

export costs to the U.S. This led China to shift its 

strategy toward diversifying trade partnerships and 

boosting domestic consumption to reduce the 

negative effects of U.S. tariffs. Canada's economy, 

closely linked to the United States, felt a more 

complex impact. Initially, the tariffs disrupted trade 

relations. However, Canada found ways to adjust by 

exploring new markets and strengthening trade 

agreements with other countries. Our analysis 

indicated that Canada's GDP growth remained fairly 

stable, but some regions, especially those dependent 

on U.S. exports, faced serious challenges and 

experienced local job losses. 

10.2 Implications for India, China And Canada’s 

Economies 

The findings of this research have significant 

implications for policymakers in India, China, and 

Canada. For India, the results highlight the need for 

structural reforms to improve competitiveness and 

reduce reliance on imports. Policymakers should 

concentrate on promoting innovation and supporting 

local industries to better handle external shocks from 

tariff policies. China's experience shows the 

importance of diversifying trade relationships and 

boosting domestic consumption as a buffer against 

external economic pressures. The findings suggest 

that China should keep pursuing trade agreements 

with other countries to lessen the impact of U.S. tariffs 

and strengthen its role in the global market. For 

Canada, the research stresses the importance of 

maintaining strong trade ties with both the U.S. and 

other international partners. The ability to respond to 

changing trade dynamics will be essential for 

sustaining economic growth. Policymakers should 

focus on developing trade strategies that improve 

resilience against future tariff impositions. 

10.3 Relevance to Understanding The Impact Of 

Reciprocal Tariffs 

This study helps us better understand how reciprocal 

tariffs can change economic landscapes. The different 

impacts seen in the three countries show that the 

effects of tariffs are not the same everywhere. They 

depend on factors like the economy's structure, trade 

dependencies, and how well countries can adjust to 

changing situations. 

10.4 Limitations of The Study and Further 

Investigations 

While this research offers valuable insights, it has its 

limitations. The analysis mainly looks at the 

immediate economic impacts of tariffs. Further 

studies could examine the long-term effects on 

economic growth and structural changes in these 

economies. Also, including qualitative data like 

business sentiment and consumer behavior could 

deepen the understanding of the wider implications of 

tariff policies. Future research could explore the role 

of international organizations and multilateral trade 

agreements in reducing the negative effects of tariffs. 

It's important to understand how countries can work 

together to address trade tensions and promote 

economic stability in an increasingly connected 

global economy. In conclusion, the impact of 

reciprocal tariffs imposed by the Protectionist 

administration has been significant and varied, 

affecting the economic paths of India, China, and 

Canada in different ways. As global trade continues to 

change, ongoing research will be essential for guiding 

policy decisions and building strong economic 

strategies in the face of potential trade conflicts. 
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offers important context and perspectives on the 

challenges businesses and governments faced in these 

countries. The information gathered from these 

sources has been key in examining the various effects 

of these tariffs on trade balances, GDP growth, 

specific industries like automotive, IT, 

pharmaceuticals, steel, aluminum, and agriculture, as 

well as on supply chains and employment in India, 

China, and Canada. This study aims to bring together 

their findings to present an overview of the economic 

consequences during this critical period in global 

trade                                            
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